Town of Brownsburg
Economic Development Commission Meeting
July 19, 2012

Members Present: Joe Dunbar, Lamoura Munse, and Allan Bolante

Also Present: Grant Kleinhenz, Town Manager; Brian Bosma, Attorney
Representative; and Angie Petre, Executive Assistant

Upon determination that a quorum was present the meeting was called to order
by President Joe Dunbar and opened with the Pledge of Allegiance.

Allan Bolante moved to approve the executive session memorandum of June 21,
2012 and regular meeting minutes of June 21, 2012. The motion was seconded
by Lamoura Munse and unanimously carried.

Old Business:

05.01. Resolution #2012-02EDC - A Resolution of the Town of Brownsburg
Economic Development Commission Approving an Amendment to the Economic
Development Loan Agreement by and between the Town of Brownsburg, Indiana
and Chemistry, Manufacturing and Control, LLC. Tabled from the May 17, 2012
and June 21, 2012 Economic Development Commission Meeting. Grant
Kleinhenz gave an overview of the agreement regarding lease assistance paid
and loan disbursement to date. Art Patterson, CMC Chief Executive Officer,
addressed the commission regarding a one (1) year postpone request of the
contract and reasons for this request. Discussion was held regarding this
request and it was asked if lease payments were terminated, how the operations
would be affected. Art Patterson stated that if the lease payments were
discontinued, that the operation would be dramatically affected, to the point that
the business would not be able to continue operation in Brownsburg. Lamoura
Munse motioned to table this request until an executive session could be held
with CMC to disclose in depth their future plans and to approve the payment of
the August lease payment according to contract. The motion was seconded by
Allan Bolante and unanimously carried.

New Business:

At this time Joe Dunbar moved item 06.03 Docket #2012-10EDC Tenant
Application for Checkered Past Machine to be considered.” Nathan Overfelt,
Checkered Past Machine Representative, addressed the commission with a brief
overview of the company and their plans for the future. Discussion was held on
the applicant’s request for lease assistance and the fact that the program has not
considered assistance to existing businesses in the past. Allan Bolante stated
that the commission should discuss this business and any proposed incentives
and view it more as a retention effort that will lead to future jobs than just a



simple lease assistance program. Allan Bolante motioned to table this request
for additional information required by the commission, including projections,
investment dollars and new employees, until the next regular meeting. The
motion was seconded by Lamoura Munse and unanimously carried.

06.01. Resolution #2012-04EDC - Certain Economic Development Incentives
Relating to Potential Developer Identified as Force Racing. This is an Advertised
Public Hearing. Grant Kleinhenz addressed the commission with the basic
elements of the agreement which consist of the following:

1. Town provides a grant up to $1,000,000 for the proposed acquisition of
the Prudhomme Racing Comple, including a 2.02 acre out lot adjacent to
Northfield Drive.

2. Town will disburse the money based upon the following performance
measures:

a. $318,000 upon closing of the purchase of 2.02 acres and 2.58 acre
portions of the Prudhomme Racing Complex.

b. $260,000 upon the completion of the construction of a 25,000 -
30,0000 square foot building on the vacant lot and the installation
of a Gateway landmark sign across Southpoint Circle.

c. $222,000 upon closing of the purchase of the remainder of the
Prudhomme Racing Complex.

d. $100,000 for the substantial completion of employment numbers
and payroll projections. Creating approximately 68 new jobs.

e. $100,000 for the substantial completion of investment and job
creation for the existing facility. Creating 10-25 jobs.

3. The Town will require that they not rent to an existing business in
Brownsburg for a period of 4 years from the date of the agreement.

4. John Force Racing will provide marketing assistance to the Town and John
Force Racing will designate Brownsburg as their racing headquarters.

Grant also addressed the reasons why this is a good investment for the Town
which consists of:

1. Preserve the racing industry located in the industrial park.

2. Provides the possibility that other race teams will locate in Brownsburg,
first to rent and then as they grow to expand and construct new buildings.

3. Added exposure through marketing partnership with John Force Racing.

4. Additional taxes through new buildings, new jobs, etc. with a break-even
point on the investment of approximately year 9.

At this time Allan Bolante recused himself from voting on this as a result of a
potential appearance of conflict of interest.

John Force commented as to why they came to Brownsburg and the investment
he has made since being in Brownsburg.



Joe Dunbar opened the public hearing:
¢ Bill Simpson talked about John’s project and feels it is a good project.
e Brian Rose, Chamber of Commerce Director, stated the Chamber stands
behind the businesses and supports Force’s project.
There being no more comments, the public hearing was closed. Discussion was
held regarding economic development incentives requested.

Joe Dunbar motioned to approve Resolution #2012-04EDC Economic
Development Agreement subject to the following modifications on the Finding of
Facts prior to presentation to the Town Council for final approval. The
modifications consist of:
e Paragraph A — change 30,000 square foot facility to 25,000 square foot
facility.
e Paragraph A — change 108 employment positions to approximately 68
employment position.
e Paragraph C — Zoning to be change that is currently being worked on.
e Paragraph F — Change estimated 118 to 133 additional job opportunities
to estimated 78 to 93 additional job opportunities.

The motion was seconded by Lamoura Munse and unanimously carried.

06.02. Resolution #2012-05EDC — Certain Economic Development Incentives
Relating to Potential Developer Identified as BHC, LLC. This is an Advertised
Public Hearing. Grant Kleinhenz addressed the commission with a brief outline of
the basic elements of the grant:

1. Town will provide to BHC a sum of $275,000 in the form of a loan to grant
upon the completion of stated employment objectives annually for a
period of 5 years.

2. BHC will purchase and install $700,000 worth of equipment and employ
25 to 35 new full time jobs averaging $85,000 per job. ($2,125,000 to
$2,975,000 in payroll)

3. Town will forgive 1/7 of the $275,000 upon proof of hiring objectives.
(Approximately $39,286 annually)

Grant also addressed the reasons why this is a good investment for the Town
which consists of:

Creates 25 to 35 new good paying jobs.

Continues Brownsburg presence in the Bio Tech Life Science field.
Company assists a current Brownsburg business.

Payback in taxes for salary and equipment of roughly 7 years. ($23,800
annually for EDIT and $10,000 for equipment tax = $34,000 annually)
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Michael Byers, President and CEO of BHC LLC., addressed the Commission by
giving a brief back ground of his company, future goals, and what they do.
Discussion was held on the information presented.



Joe Dunbar opened the public hearing. There being no comments from the
public, the public hearing was closed.

Allan Bolante made a motion to approve Resolution #2012-05EDC Economic
Development Incentives relating to BHC, LLC. The motion was seconded by
Lamoura Munse and unanimously carried.

There being no further business, the meeting was adjourned.
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