
SECURITYAGREEMENT
CMC LLCProject

CHEMISTRY MANUFACTURINGANDCONTROL LLC anIndianalimited
TOWNOFliabilitycompany the Company herebygrantsandpledgestothe

BROWNSBURG Indiana amunicipalcorporationdulyorganizedandvalidlyexistingunder
thelawsoftheStateofIndiana the Town asecurityinterestintheCollateral asdefined
hereinafter whethernowownedorhereafteracquired andintheproceedsthereof tosecurethe
paymentandperformanceofalloftheObligations asdefinedbelow Suchsecurityinterestis
grantedonthetermsstatedinthisSecurityAgreement

Definitionsl AsusedinthisSecurityAgreement thefollowingtermshavethe
meaningsindicatedwhenusedwiththeinitiallettercapitalized

a AccountDebtor meansapartywhoisobligatedtotheCompanywith
respecttoanyAccountReceivable orGeneralIntangible

b AccountsReceivable or Account isusedasdefinedintheUniform
CommercialCode

c ChattelPaper isusedasdefinedintheUniformCommercialCode

d Collateral means i alltangiblepersonalpropertyandequipment and
proceedsthereof ofanykind purchasedwithLoanproceeds includinganysuchGoods
Documents Fixtures Instruments Equipment FarmProducts SoftwareandInventory
ii anyandallmoneysandsecuritiesfromtimetotimeondepositinallfundsand

accountscreatedundertheLoanAgreementincludinganyLoanproceeds iii allother
propertyofanykindconveyed transferred mortgaged pledged assignedor
hypothecatedatanytimeinfavoroftheTown iv asecondprioritysecurityinterestin
allequipmentandtangiblepersonalpropertyownedbyBorroweratitslocationlisted
below including withoutlimitation allGoods Equipment Fixtures FarmProducts
andproceedsthereof butexcludingInventory whichsecurityinterestshallbe
subordinatedtotheSecuredCreditAgreement andallproceedsoftheforegoing
Accounts ChattelPaper DepositAccounts GeneralIntangibles andSoftwareshallonly
constitute Collateral totheextentsuchassetsareproceedsofassetsdescribedin
subsections i ii or iii

e CollateralAccount isusedasdefinedinParagraph10a

f Default meansan EventofDefault asdefinedintheLoanAgreement

g DepositAccounts meansalldemand time savings passbook and
similaraccountsoftheCompanymaintainedwithanybank



h Equipment meansallofthefurniture fixtures machinery equipment
andotherGoodsoftheCompany otherthanInventory farmproducts orconsumer
goods togetherwithalltools accessories partsandaccessionsnowin attachedtoor
hereafterplacedinoraddedtosuchproperty andanyreplacementsofanysuchproperty

i FarmProducts isusedasdefinedintheUniformCommercialCode

j Fixtures isusedasdefinedintheUniformCommercialCode

k GeneralIntangibles isusedasdefinedintheUniformCommercial
Code

l Goods isusedasdefinedintheUniformCommercialCode

m IntercreditorAgreement meanseachintercreditoragreemententered
intofromtimetotimebytheCompany theTownandtheholderoftheSecuredCredit
Agreement

n Inventory meansallGoodswhichareheldforsaleorleasetocustomers
orwhicharefurnished havebeenfurnishedoraretobefurnishedundercontractsof
service orwhicharerawmaterials workinprocessormaterialsusedorconsumedinthe
Companysbusiness

o LoanAgreement meanstheEconomicDevelopmentLoanAgreement
byandbetweentheCompanyandtheTown asitmaybeamendedfromtimetotime

p Obligations means i allloans advancesandotherextensionsofcredit
madebytheTowntotheCompany and ii anyandallotherindebtedness obligations
andliabilitieswhichmaybeowedbytheCompanytotheTownandarisingoutof or
incurredinconnectionwith theLoanAgreementoranyoftheotherLoanDocuments as
definedintheLoanAgreement whether A nowinexistenceorincurredbythe
Companyfromtimetotimehereafter B securedbypledge lienuponorsecurity
interestinanyoftheCompanysassetsorpropertyortheassetsorpropertyofanyother
person firm entityorcorporation C suchindebtednessisabsoluteorcontingent joint
orseveral maturedorunmatured directorindirect or D theCompanyisliabletothe
Townforsuchindebtednessasprincipal surety endorser guarantororotherwise

q Software isusedasdefinedintheUniformCommercialCode

r SecuredCreditAgreement meansan agreementprovidingBorrower
credittobesecuredbyaprimaryinterestintheCollateralidentifiedinsubsection d iv
above asplacedonfilewiththeTownfromtimetotime andalldocumentssecuringthe
Companysobligationsthereunder
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t UniformCommercialCode meanstheUniformCommercialCodeasin
effectfromtimetotimeintheStateofIndiana orinthestatewheretherelevant
collateralislocated

Allcapitalizedtermsnototherwisedefinedhereinhavethe meaningsascribedtotheminthe
LoanAgreement

FinancingStatements2 TheCompanyauthorizestheTownattheexpenseofthe
Towntofileafinancingstatementorstatementsinthosepublicofficesdeemednecessarybythe
Towntoperfectthesecurity interestgrantedtoitherein withoutthenecessityofobtaininga
signaturefromtheCompany TheTownagreestoprovidetheCompanywithcopiesofallsuch
statementspriortotheirfiling TheCompanyshallexecuteanddeliveranydocumentthatthe
Town mayreasonablyrequesttoperfectortofurtherevidenceorperfectthesecurityinterest
createdbythisSecurityAgreementincluding withoutlimitation anycertificateorcertificatesof
titletotheCollateralwiththesecurityinterestoftheTown notedthereonorexecuted
applicationsforsuchcertificatesoftitle

Location InspectionandProtectionofCollateral3 UnlesstheCompanygives
theTown notlessthanten 10 dayspriorwrittennoticeofadditionallocationsatwhich
Collateralshallbekept allCollateraliskeptandshallbekeptatthefollowingaddress

481SouthpointCircle Suite
Brownsburg Indiana 46112
orsuchotherlocationwithinthecorporate
jurisdictionoftheTowndesignatedasthe
Companysprincipaloffice

UnlesstheCompanygivestheTownwrittennoticeofthelocationofadditionalofficeswhere
recordsoftheCompanyrelativetotheCollateralarekept allsuchrecordsoftheCompanyshall
bekeptatthesameaddressastheCollateral which theCompanyrepresents isalsotheaddress
ofitsprincipaloffice TheCompanyshallnotchangethelocationofitsprincipalofficeorstate
oforganizationoritslegalnameunderwhichitisorganizedasofthedatehereofunlessthe
CompanygivestheTownnotlessthanthirty 30 days priorwrittennoticeofsuchevent The
Companyshall atallreasonabletimeswithpriornoticeandinamanner whichshallnot
unreasonably interferewiththeCompanysbusinessoperations allowtheofficers attorneysand
accountantsoftheTowntoexamine inspect photocopyandmakeabstractsfromtheCompanys
booksandrecordsandtoverifyEquipmentandInventory thelatterbothastoquantityand
quality TheCompanyshallalsotakeanyadditionalactionwhichtheTown mayreasonably
requiretofurtherprotecttheTownsinterestintheCollateral

Fixtures4 NoneoftheCollateralisattachedtorealestate otherthanrealestatein
whichavalidmortgagehasbeengiventotheTowntosecuretheObligations soastoconstitute
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afixture IfanyCollateralishereaftersoattachedtoanyrealestatenotsubjecttoavalid
mortgageinfavoroftheTownandsecuringtheObligations noticeofthecommonaddress legal
description andnameoftheownerofrecordofsuchrealestateshallbefurnishedtotheTownat
leastten 10 dayspriortosuchattachment IfanyCollateralishereafterattachedtorealestate
priortotheperfectionofthesecurityinterestcreatedbythisSecurityAgreementinsuch
Collateral theCompanyshall ondemand furnishtheTownwithadisclaimerofinterestinthe
Collateralexecutedbyeachpersonhavinganinterestinsuchrealestate

TheCompanysTitle5 TheCompanyhasfullandcleartitletoallofthe
CollateralpresentlyownedandshallhavesuchtitletoallCollateralhereafteracquiredexceptfor
thesecurityinterestgrantedbythisSecurityAgreement theseniorliensgrantedtotheprovider
oftheSeniorCreditAgreement andanyotherlienorsecurityinterestpermittedundertheterms
oftheLoanAgreement andtheCompanyshallkeeptheCollateralfreeatalltimesfromanylien
orencumbranceexceptthosepermittedbytheLoanAgreement Otherthananyfinancing
statementsrelatingtoaSecuredCreditAgreement theCompanyhasnoknowledgeofany
financingstatementscoveringalloranyportionoftheCollateralonfileatanypublicoffice
exceptasmayberequiredorpermittedbythisSecurityAgreementandtheLoanAgreement

TheCompanysDutytoMaintaintheCollateral6 TheCompanyshallkeepall
tangibleCollateralingoodorderandrepair ordinarywearandtearexcepted andshallnotwaste
ordestroyanyoftheCollateral TheCompanyshallnotusetheCollateralinviolationofany
statuteorordinanceorcontrarytotheprovisionsofanypolicyofinsurancethereon The
CompanyshallkeepallCollateralwithinthecorporatejurisdictionsoftheTown exceptfor
InventorysoldorleasedtothirdpartiesasprovidedinSection9below

Insurance7 InadditiontomaintainingsuchinsuranceontheCollateralasis
requiredbytheLoanAgreement theCompanyshall uponthereasonablerequestoftheTown
keeptheCollateral insuredagainstsuchadditionalrisks insuchamountsandundersuchpolicies
astheTownmayreasonablyrequireandwithsuchcompaniesasshallbereasonablyacceptable
totheTown AllpoliciesprovidinginsuranceontheCollateralshallprovidethatanyloss
thereundershallbepayabletotheTownunderastandardformofsecuredlenderslosspayable
endorsement TheCompanyauthorizestheTowntoendorseontheCompanysbehalfandto
negotiatedraftsreflectingproceedsofinsuranceontheCollateral providedthattheTownshall
remittotheCompanysuchsurplus ifany asremainsaftertheproceedshavebeenappliedatthe
Townsoption a tothesatisfactionofalloftheObligationsortotheestablishmentofacash
collateralaccountfortheObligations or b tothereplacementorrepairoftheCollateral
provided however thatsolongasnoDefaultexists andprovidedfurtherthattheCompanycan
demonstratetotheTownsreasonablesatisfactionthatanyproposedreplacementorrepairof
Collateraliseconomicallyandphysicallyfeasible such proceedsshallbeapplied atthe
Companysoptionandtotheextentnecessary asprovidedintheforegoingclause b
CertificatesevidencingtheexistenceofalloftheinsurancerequiredundertheLoanAgreement
orthisSecurityAgreementshallbefurnishedtotheTown bytheCompanyandtheoriginal
policiesprovidingsuchinsuranceshallbedeliveredtotheTownatitsrequest
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dvancestoProtectCollateral8 A UponfailureoftheCompanytoprocureany
requiredinsuranceortoremoveanyprohibitedencumbranceupontheCollateralorifanypolicy
providinganyrequiredinsuranceiscanceled theTownmay afternolessthanfive 5 days
priorwrittennoticetotheCompany procuresuchinsuranceorremoveanyencumbranceonthe
CollateralandanyamountsexpendedbytheTownforsuchpurposesshallbeimmediatelydue
andpayablebytheCompanytotheTownandshallbeaddedtoandbecomeapartofthe
Obligationssecuredherebyandshallbearinterestattherateoftwelvepercent 12 perannum

DealingwithCollateralPriortoDefault9 PriortoDefault

a theCompanymay intheordinarycourseofbusiness atitsownexpense sell
leaseorfurnishundercontractsofservice anyoftheInventorynormallyheldbythe
Companyforsuchpurposes providedthatasaleintheordinarycourseofbusinessshall
notincludeatransferintotalorpartialsatisfactionofadebt andtheCompanymayuse
andconsume intheordinarycourseofitsbusiness anyrawmaterials workinprocessor
materialsnormallyheldbyitforsuchpurposes

b theCompanyshall atitsownexpense endeavortocollect whendue all
amountsduewithrespecttoanyAccountsorGeneralIntangibles andshalltakesuch
actionwithrespecttocollectionastheCompanymaydeemadvisable initssole
discretion inaccordancewithsoundbusinesspractice and

c theCompanymaygrant intheordinarycourseofbusiness toanyAccount
Debtor anyrebate refundoradjustmenttowhichsuchAccountDebtormaybeentitled
andmayaccept inconnectiontherewith thereturnofthegoods thesaleorleaseof
whichshallhavegivenrisetotheobligationoftheAccountDebtor

DealingwithCollateralAfterDefault10 Upontheoccurrenceandcontinuationof
aDefaultandupontherequestoftheTown

a uponreceiptofanychecks drafts cashorotherremittancesinpaymentof
InventorysoldorinpaymentofAccountsReceivableoftheCompany shalldepositthe
sameinaspecialcollateralaccount the CollateralAccount establishedatabank
selectedbytheTown suchproceedsshallbedepositedintheformreceivedexceptfor
theendorsementoftheCompanywhenrequired whichendorsementthebankatwhich
theCollateralAccountisestablishedisauthorizedtomakeontheCompanysbehalf and
shallbeheldbysuchbankonbehalfoftheTownassecurityforallObligations

b theCompanyshalldelivertotheTownoritsdesigneeallotherinstruments
andChattelPaperwhichconstituteproceedsfromthesaleofCollateral whetherthen
heldorthereafteracquired and

5



c theCompanyshallkeepsegregatedanysuchchecks drafts cash other
instruments ChattelPaperorotherremittancesfromanyoftheCompanysotherfundsor
propertyandshallholdsuchitemsintrustforthebenefitoftheTownuntildeliverytothe
TownordepositintheCollateralAccountandtheTownmayapplyalloranyportionof
thefundsondepositintheCollateralAccountagainstanyObligationsintheorderof
applicationprovidedforintheLoanAgreement or absentsuchprovision atthe
discretionoftheTown

UpontheoccurrenceandcontinuationofaDefault theTownmaynotifyanyAccount
DebtortomakepaymentdirectlytotheTownofanyamountsdueortobecomedueunderany
AccountReceivable GeneralIntangibleinstrumentorChattelPaperandtheTownmayenforce
thecollectionofanyAccountReceivable GeneralIntangible instrumentorChattelPaperinits
nameorinthenameoftheCompany bysuitorotherwise andmaysurrender releaseor
exchangealloranypartthereoforcompromiseorextendorrenewforanyperiod whetherornot
longerthantheoriginalperiod anyindebtednessthereunderorevidencedthereby andany
AccountDebtorwillbefullyprotectedinrelyingupontherepresentationoftheTownthatithas
authorityunderthetermsofthisSecurityAgreementtodealwithanyAccountReceivable
GeneralIntangible instrumentorChattelPaperandneednotlookbeyondthisSecurity
AgreementandsuchrepresentationoftheTowntoestablishtheTownsauthorityinthatregard

SubstitutionandSaleofEquipment11 TheCompanymayfromtimetotimeso
longasnoDefaulthasoccurredandiscontinuing substituteitemsofEquipmentsolongasany
newEquipmentbecomessubjecttothesecurityinterestcreatedbythisSecurityAgreementand
issubjecttonopriorliensorsecurityinterestotherthanthosepermittedbytheLoanAgreement
SolongasnoDefaulthasoccurredandiscontinuing theCompanymay intheordinarycourse
ofitsbusiness sellorotherwisedisposeofanyitemsofEquipmentforwhichsubstituteshave
beenobtainedorwhicharenolongerusefultotheCompanyinitsoperations providedthatat
leastten 10 dayspriorwrittennoticeofanyproposeddispositionofanymaterialamountof
EquipmentinasingleoraplannedseriesoftransactionsisgiventotheTown Upontherequest
oftheCompany theTownwilldeliveranappropriatereleaseofitssecurityinterestinanyitem
ofEquipmentdisposedofbytheCompanypursuanttotheprovisionsofthisparagraph

RemediesUponDefault12 UpontheoccurrenceandcontinuationofanyDefault
theTownshallhavewithrespecttotheCollateral inadditiontoallrightsandremediesspecified
intheLoanAgreement thisSecurityAgreementoranyotheragreementbetweentheCompany
andtheTown theremediesofasecuredpartyundertheUniformCommercialCode regardless
ofwhethertheCodeinsuchformhasbeenenactedinthejurisdictioninwhichanysuchrightor
remedyisasserted Anynoticerequiredbylaw includingbutnotlimitedtonoticeofthe
intendeddispositionofalloranyportionoftheCollateral shallbedeemedreasonablyand
properlygivenifgivenatleastten 10 dayspriortosuchdispositioninthemannerprescribed
forthegivingofnoticesintheLoanAgreement Anyproceedsofthedispositionofanyofthe
Collateralshallbeappliedfirsttothepaymentoftheexpensesoftheretaking holding repairing
preparingforsaleandsaleoftheCollateral includingreasonableattorneys feesandlegal
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expensesinconnectiontherewithandanybalanceofsuchproceedsshallbeappliedbytheTown
totheObligationsinsuchorderastheTownshalldetermine

RelationtoLoanAgreement13 ThisSecurityAgreementisgivenpursuanttothe
termsoftheLoanAgreementandshallbedeemedapartthereofandsubjecttothetermsand
conditionsoftheLoanAgreement

Authority14 InordertoinducetheTowntoacceptthisSecurityAgreementandto
maketheLoanAgreementavailabletotheCompany theCompanyrepresentsandwarrantsto
theTownthat i theCompanyisvalidlyorganizedandexistingunderthelawsoftheStateof
Indiana ii theexecutionanddeliveryofthisSecurityAgreementarewithintheCompanys
powers hasbeendulyauthorizedbyallnecessaryactionanddonotcontraveneorconflictwith
anyprovisionoflaworoftheArticles BylawsorOperatingAgreementoftheCompanyorof
anyagreementbindingupontheCompanyoritsproperties iii theprincipalofficeofthe
Companyislocatedattheaddressindicatedabove iv thisSecurityAgreementisthelegal
validandbindingobligationoftheCompany enforceableagainsttheCompanyinaccordance
withitsterms and v theexactlegalnameoftheCompanyisasitappearsonthesignatureline
hereof

Notices15 AnynoticerequiredorotherwisegivenconcerningthisSecurity
Agreementbyeitherpartytotheothershallbegivenasnoticesarerequiredtobegivenunder
thetermsoftheLoanAgreement

Datedasof 2011

Chemistry ManufacturingandControl LLC

By
ArthurL Patterson

Attest

SecretaryandTreasurer
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STATEOFINDIANA
SS

COUNTYOF

Beforemetheundersigned aNotaryPublicinandforsaidCountyandState personally
appeared ArthurL Patterson the and Secretary
andTreasurerofCMC LLC anIndiana limitedliabilitycompany whoassuchauthorized
officers acknowledgedtheexecutionoftheforegoingSecurityAgreementonbehalfofsaid
limitedliabilitycompanythis dayof 2011

NotaryPublic

PrintedName

MyCommissionExpires

CountyofResidence
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